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Page 1, line 37, after “MEMBERS” insert “AND SHALL ENSURE BALANCED REPRESENTATION 1 
AMONG CONTRACTORS” 2 

Page 2, line 1, after “TO” insert “SUBSECTION A,” 3 
Page 4, line 17, strike “remaining” 4 

Line 18, strike “REMAINING” 5 
Page 19, line 13, after “paid” strike remainder of line 6 

Strike lines 14 and 15 7 
Line 16, strike “ORIGINALLY PAID”; after the period insert “A CONTRACTOR MUST 8 

OBTAIN ADVANCE APPROVAL FROM THE ADMINISTRATION BEFORE INITIATING A 9 
RECOUPMENT ON A CLAIM MORE THAN TWELVE MONTHS AFTER THE DATE THE CLAIM WAS 10 
ORIGINALLY PAID. THE ADMINISTRATION SHALL ADOPT RULES THAT PRESCRIBE 11 
CIRCUMSTANCES IN WHICH A CONTRACTOR MAY INITIATE A RECOUPMENT ON A CLAIM THAT 12 
IS PAID MORE THAN TWELVE MONTHS AFTER THE DATE THE CLAIM WAS ORIGINALLY 13 
PAID.” 14 

Page 22, line 40, after “subsection” strike remainder of line 15 
Strike lines 41 through 45 16 

Page 23, strike lines 1 and 2, insert “: 17 
1.  ‘Clean claims’ means claims that may be processed without obtaining 18 

additional information from the subcontracted provider of care, from a 19 
noncontracting provider or from a third party but does not include claims 20 
under investigation for fraud or abuse or claims under review for medical 21 
necessity.  THE ADMINISTRATION SHALL ADOPT RULES THAT PRESCRIBE INFORMATION 22 
THAT MUST BE INCLUDED IN A CLAIM FOR IT TO BE CONSIDERED A CLEAN CLAIM. 23 

2.  ‘DATE OF SERVICE’ HAS THE SAME MEANING PRESCRIBED IN SECTION 36-24 
2904.01. 25 

3.  ‘RECEIVED’ HAS THE SAME MEANING PRESCRIBED IN SECTION 36-2904.01.” 26 
Page 24, between lines 35 and 36, insert: 27 

“(e)  THAT IF A HOSPITAL’S CLAIM OR A PORTION OF A HOSPITAL’S CLAIM IS 28 
PAID WITHIN THIRTY DAYS AFTER THE CLAIM IS RECEIVED BY THE CONTRACTOR, THE 29 
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CONTRACTOR SHALL PAY NINETY-NINE PER CENT OF THE AMOUNT OWED ON THE CLAIM OR 1 
NINETY-NINE PER CENT OF THE PORTION OF THE AMOUNT OWED ON THE CLAIM.” 2 

Reletter to conform 3 
Page 26, line 30, after the period insert “THE ADMINISTRATION SHALL DEVELOP RULES 4 

THAT PRESCRIBE STANDARD REMITTANCE ADVICE CODES THAT CONTRACTORS MUST USE TO 5 
NOTIFY HOSPITALS WHEN THE AMOUNT BILLED ON A CLAIM WILL BE REDUCED OR NOT 6 
PAID.” 7 

Line 36, strike “CLINICAL” 8 
Line 37, strike “THE CONTRACTOR CAN DEMONSTRATE” insert “THAT” 9 

Page 27, line 1, after the period strike remainder of line 10 
Strike lines 2 through 9 11 
Line 10, strike “INFORMATION REQUESTED UNDER THIS SUBSECTION.” 12 
Line 13, after the second period strike remainder of line 13 
Strike lines 14 through 22, insert “THE ADMINISTRATION SHALL DEVELOP RULES 14 

REGARDING A CONTRACTOR’S REQUEST FOR ADDITIONAL INFORMATION. THE RULES SHALL 15 
PRESCRIBE: 16 

1.  THE TYPES OF INFORMATION THAT MAY BE REQUESTED. 17 
2.  LIMITATIONS ON MULTIPLE REQUESTS FOR INFORMATION. 18 
3.  THE ENTITY RESPONSIBLE FOR THE COSTS OF PROVIDING THE INFORMATION. 19 
4.  TIME FRAMES BY WHICH THE CONTRACTOR SHALL DETERMINE IF A CLAIM IS 20 

PAYABLE AFTER RECEIPT OF ADDITIONAL INFORMATION.” 21 
Line 23, strike “PAYMENT IS” 22 
Strike line 24, insert “OF THE ELECTRONIC FUNDS TRANSFER. IN A CASE IN WHICH AN 23 

ELECTRONIC FUNDS TRANSFER IS NOT AVAILABLE, THE DATE OF PAYMENT IS THE DATE 24 
INDICATED ON THE DISBURSEMENT CHECK.” 25 

Line 25, after “CONTRACTOR” strike remainder of line 26 
Strike lines 26 and 27 27 
Line 28, strike “CONTRACTOR IN PROCESSING SPECIFIC CLAIMS FOR PAYMENT.” insert 28 

“SHALL MAKE ALL UTILIZATION REVIEW POLICIES AND ALL CLAIM PROCESSING POLICIES 29 
AND PROCEDURES AFFECTING PAYMENT AVAILABLE IN AN ELECTRONIC FORMAT AND SHALL 30 
ENSURE THAT ALL CONTRACTED AND NONCONTRACTED HOSPITALS HAVE ELECTRONIC ACCESS 31 
TO THE INFORMATION. A CONTRACTOR SHALL UPDATE THIS INFORMATION TO REFLECT 32 
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CURRENT POLICIES AND PROCEDURES WITHIN THIRTY DAYS OF THE DATE OF ANY CHANGE 1 
IN POLICY OR PROCEDURE. THIS SECTION DOES NOT REQUIRE A PROVIDER THAT DOES 2 
NOT HAVE A CONTRACT WITH A CONTRACTOR TO COMPLY WITH A CONTRACTOR’S POLICIES 3 
AND PROCEDURES UNLESS OTHERWISE REQUIRED BY LAW OR THE ADMINISTRATION.”  4 

Page 27, strike lines 34, 35 and 36  5 
Renumber to conform 6 

Page 28, line 2, strike “TEN” insert “ONE”; after the second “OWED” insert “PER 7 
MONTH FOR EACH MONTH OR PORTION OF THE MONTH UNTIL THE DATE OF PAYMENT” 8 

Line 5, strike “TWENTY-FIVE” insert “TWO” 9 
Line 6, after “OWED” insert “PER MONTH FOR EACH MONTH OR PORTION OF THE MONTH 10 

UNTIL THE DATE OF PAYMENT” 11 
Line 9, strike “FIFTY” insert “FOUR”; after “OWED” insert “PER MONTH FOR EACH 12 

MONTH OR PORTION OF THE MONTH UNTIL THE DATE OF PAYMENT” 13 
Line 13, strike “TEN” insert “ONE”; after the second “THE” strike remainder of 14 

line 15 
Line 14, strike “TIMELY PAID” insert “BALANCE PER MONTH FOR EACH MONTH OR 16 

PORTION OF THE MONTH UNTIL THE DATE OF PAYMENT, EXCEPT IN CIRCUMSTANCES IN 17 
WHICH THE RULES DEVELOPED PURSUANT TO THIS SECTION EXEMPT THE CONTRACTOR FROM 18 
PAYING A PENALTY FOR PARTIAL PAYMENT OF A CLAIM” 19 

Line 16, strike “TWENTY-FIVE” insert “TWO” 20 
Line 17, strike “AMOUNT OWED THAT WAS NOT TIMELY PAID” insert “BALANCE PER MONTH 21 

FOR EACH MONTH OR PORTION OF THE MONTH UNTIL THE DATE OF PAYMENT, EXCEPT IN 22 
CIRCUMSTANCES IN WHICH THE RULES DEVELOPED PURSUANT TO THIS SECTION EXEMPT 23 
THE CONTRACTOR FROM PAYING A PENALTY FOR PARTIAL PAYMENT OF A CLAIM” 24 

Line 20, strike “FIFTY” insert “FOUR”; strike “AMOUNT OWED THAT” 25 
Strike line 21, insert “BALANCE PER MONTH FOR EACH MONTH OR PORTION OF THE MONTH 26 

UNTIL THE DATE OF PAYMENT, EXCEPT IN CIRCUMSTANCES IN WHICH THE RULES 27 
DEVELOPED PURSUANT TO THIS SECTION EXEMPT THE CONTRACTOR FROM PAYING A 28 
PENALTY FOR PARTIAL PAYMENT OF A CLAIM.” 29 
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Page 28, line 24, after the second “THE” strike remainder of line 1 
Strike lines 25 through 28, insert “HOSPITAL A PENALTY OF SIX PER CENT PER MONTH 2 

FOR EACH MONTH OR PORTION OF THE MONTH UNTIL THE DATE OF PAYMENT, EXCEPT IN 3 
CIRCUMSTANCES IN WHICH THE RULES DEVELOPED PURSUANT TO THIS SECTION EXEMPT 4 
THE CONTRACTOR FROM PAYING A PENALTY FOR PARTIAL PAYMENT OF A CLAIM. 5 

F.  THE ADMINISTRATION SHALL WORK WITH AFFECTED STAKEHOLDERS, INCLUDING 6 
HOSPITALS AND HEALTH PLANS, TO DEVELOP RULES THAT PRESCRIBE CIRCUMSTANCES IN 7 
WHICH THE CONTRACTOR IS NOT REQUIRED TO PAY THE HOSPITAL A PENALTY FOR 8 
PARTIAL PAYMENT OF A CLAIM.” 9 

Reletter to conform 10 
Strike lines 43, 44 and 45 11 

Page 29, strike lines 1 through 4 12 
Reletter to conform 13 
Line 19, after the period insert “THE ADMINISTRATION SHALL DEVELOP RULES TO 14 

PRESCRIBE ALTERNATIVE SANCTIONS FOR THE CONTRACTOR, INCLUDING MONETARY 15 
PENALTIES, IF A CAP ON ENROLLMENT WOULD LIMIT AN ENROLLEE’S CHOICE TO ONLY 16 
ONE PLAN.” 17 

Strike lines 26 through 35, insert: 18 
“O.  IF THE ADMINISTRATION DETERMINES THAT A PAYMENT SYSTEM CHANGE 19 

REQUIRED BY FEDERAL LAW WOULD LIMIT A CONTRACTOR’S ABILITY TO MEET THE 20 
REQUIREMENTS OF THIS SECTION, THE PENALTIES PRESCRIBED IN SUBSECTION E OF 21 
THIS SECTION SHALL BE SUSPENDED FOR A PERIOD OF TIME DETERMINED BY THE 22 
DIRECTOR AND THE CONTRACTOR SHALL PAY A PENALTY OF ONE PER CENT PER MONTH FOR 23 
EACH MONTH OR PORTION OF A MONTH IF THE CONTRACTOR DOES NOT PAY THE AMOUNT 24 
OWED WITHIN SIXTY DAYS OF THE DATE THE CLAIM WAS RECEIVED.” 25 

Reletter to conform 26 
Strike lines 42 through 45 27 

Page 30, strike lines 1 through 12 28 
Renumber to conform 29 

Page 41, after line 39, insert: 30 
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“Sec. 9.  AHCCCS; temporary exemption from rule making 1 
For the purposes of this act, the Arizona health care cost containment 2 

system administration is exempt from the rule making requirements of title 3 
41, chapter 6, Arizona Revised Statutes, until December 31, 2009.  The 4 
administration shall hold at least one public hearing to receive public 5 
comments before implementing the rules pursuant to this section." 6 

Amend title to conform 7 
 
 
 
 
3/27/08 
10:03 AM 
S: HO/jas 
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